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1. INTRODUCTION

India is particularly rich in regard to the availability
of primary data on consumer houschold expenditures
as well as on retail prices. Large scale houschold
expenditure survey data have been in existence since
the early 1950s on an almost annual basis till 1972-73
and at regular five-yearly intervals thereafter. = The

size of samples has been large enough to estimate

consumer cxpenditure patterns at the level of each
state of the Indian Union, separately for the rtural
and urban population in considerable item-wise and
commodity-group details. Very extensive quotations
on retail prices have also been collected for a very
large number of commodities and consumer services
on a monthly basis for more than a quarter century
from hundreds of villages and rural retail markets
and 95 industrial and other urban centres spread over
the states and union territories.

This embarrasing sutfeit of relevant data notwith-
standing, one is indeed saddened to nofe that we
have failed to construct even one consumer price
index, which might be taken as a correct representa-
tion of the consumer price movements overtime for
the entire rural or urban population of India, or any
of thc states. The available consumer price indices
for industrial workers (CPIIW), mnon-manual em-
ployees (CPINM) and agricultural labourers
&CPIAL), as their names suggest, have a specific
nterest group and occupational orientation. All of
lhem are partial in coverage as they are based on

by

he consumption’ patterns of only certain specific and

small parts of the total urban of rural population.

Some, research workers have made attempts
[sée. (1), (3), (4)] to construct price indices for
decile groups as well as for the total population,
separately for rural and wrban India. However.
these indices cannot qualify as cost of living (consu-
mer price) indices as these have been obtained by
combining the rural or urban household budget data
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with all-India wholesale prices, msieaa or e reie-
vant rural or urban retfail prices.

- In our earlier p'aper [see, (2)], we constructed an
all-India rural consumer price index (CPITR), using
rural consumer prices and the NSS-based consump-
tion pattern as the weighting diagram. For the

urban population we suggested a weighted combina-

tion of the two available consumer price indices
(CPIIW and CPINM) and considered this expedient
measure (CPICU) as a better index representatmn
for depicting the overall urban consumer price move-
ments in preference to either of the two sectional
indices. Nevertheless, we were not fully satisfied
with this combined index (CPICU) for the entire
urban population, as the two occupational groups
combined in CPICU covered only about 42 per cent
of the urban households. ‘ '

The present study is an attempt to construct a
brand new all India urban consumer price Index by
using the two massive sets of consumer price data,
which were being collected over a long period . of
time for the construction of CPIIW and CPINM .
series. These retail price data have been . combined
with the NSS based consumption  pattern as the
weighting diagram. Indices have been worked onut
separately for food, non-food and all consumer goods
und services (general) by using two different weight-
ing diagrams, one based on the consumption pattern
observed in 1960-61 and the other in 1970-71,
Detailed urban price indices for 17 commodlty sub-
groups have also been worked out. '

In the context of planning at the regional and state
level, the need and importance: of the consumer .
price indices, for each individual state can hardly
be over-emphasized. The seminar on the “Regional
Dimensions of India’s FEconomic PDevelopment”,

organized by the Planning Commission in April 19.82

at Nainital, recognized the urgent need for undei_'-

*This is a slightly revised versjon of the raper read at the TARNIW Conference held at Madras in November 1987,
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taking studies to strengthen the regional data basc.
In this study we have also taken on the task of
constructing ~ state-specific, urban consumer pricc
indices—a task which has thus for not been attempted
by any private research group or official agency.1

At a later stage we intend to estimate the inci-
dence of poverty state by state. For this purpose
we have constructed state-specific wurban consumer
price indices, using the observed consumption pattern
of the middle population (approximately middle
30 per cent of the population in terms- of the-distri-
bution ‘of population by consumer expendxture) in
-1970-71 as the welghtmg dlagram .

For all the three new categomes of consumer price
index numbers mentioned above, the relevant index
-values ‘have been computed for the years (the NSS
survey years) '1970-71, 1972-73, 1973-74, 1977-78
and 1983 with 1970-71 as the base.

2 DATA AND ITS LIMITATIONS

The construchon of a consumer prlce index involves
the use of a weighting diagram (i.e. consumer expen-
diture on the commodities and services constituting
the -entire consumption basket in the base year) and
retail prices of these commodities and services in the
base and the current. years, or the relevant price
relatives for the current years. As indicated earlier,
the focal point of this study is to construct fully
representative, urban consumer price indices at the
state as well as all-India level for five current periods
with two alternative base periods, viz., the calendar
year 1960 and the period from July 1970 to June
1971. The five current periods correspond to the
silrvey periods of the five latest NSS rounds in which
the ‘consumer expenditure surveys were conducted.
These five NSS “‘rounds, alongwith their survey
penods,‘are ‘the 25th round (July 1970 to June
1971), the 27th round. (October 1972 to Septem-
ber. 1973), the 28th round ~'(October 1973—TJune
1974), the 32nd round (July 1977——June 1978) and
the 38th round (January to December 1983).

The ‘retail pnces data are taken from both the
CPIIW and the CPINM - series, which regularly
collect commodity-wise monthly consumer price data
from 50 and 45 urban centres respectively. The
monthly price data for each CPINM centre are
collected. for about 180 consumer items with 16 to
48 quotations for each item, depending upon the

- nal pricc quotations for the carlicr months.
.of the above limitations. we decided to work with

sets of commodity sub-groups).
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items from cach CPIIW centre (Nofe that for big
centres the number of quotations per consumer item
is very large as large as 96, for instance. in Bombay).

The two scries have 17 centres in common. Com-
parison of the consumer item specifications at some
of the common centres showed that the varicties of
items covered under the two serics are almost similar,
with few minor exceptions. For cmmplc, some of the
costly items, such as superior rice and wheat, fruits
and consumer durables are covered under the CPIN&H-
but are excluded from thc CPIIW. For somc items
(like clothing), curiously the CPIIW covers more
costly varicties as compared to the varictics covered

‘undqr the CPINM,

" To gather together and make use of the full set of
item-wise pricc quotations collected every month under
the series is'a daunting task. The basic data set is
so massive that the cost of processing, in terms of

time and money, would ‘be beyvond the means that

a few private researchers can marshall.  Also the CSO
maintains records of dctailed pricc quotations for
CPINM serics only for the latest 3 months and, as
such, it is practically impossible to get hold of orig-
In view

the summarised retail price. data which arc available

‘in the form of monthly pricc indices for various com-

modity sub-groups. Further, we restricted our inquiry
to only thosc months which constitutéd the selected
NSS Survey rounds in which consumer ‘expenditure
data were collected between 1970-71-and 1983, ‘

Centrewise price indices, with 1960 as the base

are available for 22 commodity sub-groups for th
CPINM serics and for 17 commodity sub-groups fc

the CPTIW series. For our study, 22 sub-sroups of th
CPINM series have been aggregated into 17 syb- -group
(using anpropriatc weights of thc CPINM series so 2
to. have onc to onc correspondence between the tw
- The ]i%t of ther
sub-groups, under the two scrics, is given in Appendi
Table Al. The CPINM sub-groups with scria} Not
(7 and 8) (9,.10 and 11), (17 and 18), and (21 an
22) have heen grouped together so as to Correspon
to the CPITW sub-groups with serial Nos. 7, 8, 14 andé

17 respectively. Notice that the items and the;y spect

fications covered under a sub-group, as CXpected, ar,
not exactly the same for the two series.

- ’ “ H . e rc1
importance of the.centre; and for aboufc 100 items bound to be somewhat different as the twg Qenys ?e,",{
with 8 or more price quotations for each . of the late to two,_ different ‘occupational ﬂroups €s 1ty
1. We have also'initiated a study to work out fractle group-wrse state-specific cost of living indices for the rural and lj
. urhd!

papalation by various commodity sub-groups,
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Let us note that different methods are used under
the two serics for getting the price indices for different
commodities/sub-groups. In the CPINM series, the
price relatives are worked out first for different quota-
tions of a commodity in a centre and then the average
of these price relatives across quotations is worked out
to represent the price index of the commodity at that
centre. In thc CPIIW scries, on the other hand, the
average of the monthly price quotations of a commo-
dity for a centre is obtained first and then the price
relative is worked out to represent the price index of
the commodity at this centre, This, however, should
not affcct the comparability of the two indices in any
serious manner,

Nincty-five centres of the two series put together
are classified into various states to which they belong.
Statewise location of the centres in the two series is
presented in the Appendix Table A2, Notice that
two (among the 20 states) arc union territorics, viz.,
Chandigarh and Delhi. It may further be noted that
the four statcs/union territorics—Himachal Pradesh,
Haryana, Mcghalaya and Chandigarh—bave only one
centre cach; whercas most of thc other states have
5-8 centres, In view of this limitation, the price indices
constructed for thesc four states/union territories
cannot be as rcpresentative as thosc for the other
states/union territorics.

For obtaining the representatlive, state-Specific
weighting diagram (i.c. consumer cxpenditures on the
17 commodity sub-groups) in cach of the two base
years, 1960 and 1970-71, for the entirc urban popula-
tion of the different states, wg have used the NSS con-
sumer expenditure data (available in tabulated form),
relating to the 17th and 25th rounds covering the res-
pective periods from September 1961 to July 1962
and July 1970 to June 1971. These data arc taken
from the NSS Draft Report No. 200, Part I, and the
printed Report No. 231, respectively.  In view of the
non-availability of detailed consumecr cxpenditure data
at the state level for the 16th round (July 1960—
June 1961), the state-specific weighting diagrams ob-

tained for the year 1961-62 have been assumed to be

the same as for the calendar year 1960. It may be
" noted that the break-up of the state-specific urban con-
sumer expenditure in 1970-71 for the last five miscel-
laneous commodity sub-groups was not available from
the 25th round data. Nevertheless, we were able to
have access to similar details for 1972-73 from the
27th round data, which have been uscd, alongthh
the controlling figures of misccllancous groups 'for

L. 1970-71, in order to obtain the relevant sub-groups

details for 1970-71.
24=218 Statistics/ 88

" penditure).

. diture patterns for urban Haryana and the.
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For: estimating state-specific poverty incidence, an
appropriate consumer price index (for updating the

* state-specific poverty line, as indicated earlier) is the

one constructed by using the relevant weighting dia-
gram provided by the consumption pattern of the mid-
dle population (approximately from the 23rd to 53rd -
percentile of population when arranged in ascending
order with respect to per capita total consumer ex-
For more details, see (2). -Accordingly,
the state-specific weighting diagrams for the middle
population for the base year 1970-71 have been work-
ed out. The middle population for.a state is com-
prised of persons with monthly per capita total expen-
diture of more than Rs. 28/- but less than or equal
to Rs. 43. :

The three state-specific weightiné diagrams, two for
cntire urban population in the two base years, 1960
and 1970-71, and one for the middle band of urban

- population in the base year 1970-71, are presented

in Appendix Tables A3 to A5. It may be noted that
for Meghalaya, the NSS consumer expenditure pattern
was not available for either of the two periods, 1961-
62 and 1970-71. As such, the weighting diagrams
for Meghalaya state are taken to be the same as that
for Assam. Similarly, as the NSS consumer expen-
Union
Territory of Chandigarh were not available for 1961-
62, their weighting diagrams for 1960 are taken to
be the same as for the united Punjab.

3. Detailed Steps in the construction of All India and
State-wise Urban Consumer Price Indices. .

The following procedures have been adopted for
combining the relevant data to obtain all-India and
State-specific urban consumer price indices.

(1) For each urban centre of the CPIIW or the
CPINM series, monthly price indices for each of the
seventeen consumer item groups are averaged (simple)
across the months belongmg to the survey perlods of
the NSS rounds.

(2) State-specific price indices for each item group
are then worked out by taking simple average of the
price indices of the centres '(in both the series) be-
longing to a particular state. These state-specific price
indices for each item group have the calendar year
1960 as the base.

3) Thc price indices, obtained in step (2), are
converted to the new base year, July 1970 to June
1971, by dividing them with the correspondmg price
indices for 1970-71.

(4) Weighted averages of the state-specific price -
indices for seventeen consumer item groups, with basse
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year 1960 as well as 1970-71, as calculated in steps-

(2) and (3), respectively, are then obtained. The
respective weights,” being the state-specific weighting
diagram for 1961-62 (assuming that. the state-specific
weighting diagrams for 1961-62 and calendar yeuar
- 1960 are. approximately the same) and 1970-71 are
given in Appendix Tables A3 and A4. This provides
us the statewise urban consumer price indices with
two alternative base years, viz., the old base of 1960
and the new base of 1970-71.

. (5) Analogus to step (4), state-wise urban con-
sumer price indices for the middle population, with
base 1970-71, arc also worked out by combining the
pnce indices obtained in step (3) with wexghts as
ngcn in Appendlx Table AS.

_ (6) AlI India price indices, with 1960 or 1970-71
base, for each of the seventeen consumer item groups
and three major aggregate—food, non-food and gene-
ral .(total)—are worked out in the following manner :

(a)_First, the total consumption expenditure of a
state on an item group is obtained by multiplying the
state-specific average per capita expenditure on the
item group with the total urban population of the
state. .

(b) Second, the all-India index for each item group
is obtained by taking the weighted average of the statc
specific price indices for the item group (as obtined
in step (2) or (3) across states, weights being the
total consumer expenditurc on the item group in diffe-
rent states [as calculated in (6a)].

(¢) Finally, the all-India price indices for the three
major aggregates, viz. food, non-food and general,
~are worked out by taking weighted average of the item
group—specific all-India indices [as obtained in (6b)]
across relevant item groups belonging to an aggre-
gate, weights being the all-India expenditure on vari-
ous item groups belonging to the major aggregate.

" The procedure of index conétruction described in
the six steps given above, can be algebraically expres-
sed as follows :

Let ¢(i) denote the total consumption expenditure
on item group ¥’ (i takes value from 1 to M) for the
state ‘s> (s =1,....,5) in the year § (j=1 and 2
correspond to' the years 1960 and 1970-71 respec-

t S
tively). Let I (§) denote the price relative (or
price index) of the i-th item group for the current
year ‘t’ relative to the base year § and relating to the

t SRR SN L
s-th state. Then I(1) and Ig(2)  the price indices
for the s-th state with dllcrnatxve base years 1960 and

1970-71 are given by
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M
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All-India indices, T (D and 1;(2), for i-th item
group with alternative base years 1960 ond 1970-71
are obfained as

S
Ny = zcis(')ltis(‘)/ci(l) 3)
Ss=-~l
f) = D e@nf e @
=] <
where  ¢;(j) = Zcis G
s=

t
All-India general price indices I (§) with respective
basc years 1960 and 1970-71 correspording to j=1
and 2, can now be obtdmcd as

t t -
1= Zcm') B, eich 5

i=1 j=al

S S

or = o t . .
Z e (ML) Z & (j) (6)

s=1 sx=|

Notice that equality of (5) and (6) providesusa
cross-check for correct calculation of all-Ingia

S t
general price index I (j).

Lot us now denote the state-specific price
- » t
index with 1970-71 as the basc by I (2) when  the

weighting diagram for1960 is us-d andby 215(2) when
for 1970-71 is uscd. Then from (M ard (2), we
have

M
t t 2
1D = 10 = D w@) M (7, () (7)

i=1
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t t 2 t 2 _
and 1I§(2) = I(1)/15(1)= Z uis(Dis(D/1(D] - (8)
’ i=! . :
ujs () = cig(i)fes(j) for j=1and2.

Again, we denote the all-India gencial and
item group-specific price indices with 1970-71 as

where

t t .
the base by 41 (2) and T; (2) when 1960 . weigh-

. t ¢
ting diagrams arc used and by ,1(2) (and) ,li(2)
when 1970-71 weighting diagrams are used. Then
from (3) and (4) we have

S
t t : t 2
2i2) = Lid = vis(2) [Lis(1/Tig(1)] (9)
s==zl
and
)=t =<
1Ji(2) = I/ Zvis(l)m's(l)/lf(l)] (10)

s=1
where vig (§) = e¢is (D/ei () for j=I andz.
Also, from (3), (4) and (5) we have

M S - _
2122)= 1‘(2):2' Z Wis[[its(l)llizs ) (1)
i==]1 s=l .
and
M S .
IIt(Z) = [t(l)/l2 Q) =Z Zwis [[ist(l)/l%l)] (12
i=] s=}
M s
where wis (j)== cjs )/ Z Zcis (j) for j=1 and2
i=1 s=I1

Comparison of (7) and (8), (11) and (12) and
(9) and (10) indicates that the difference in the two

- ﬁ -
alternate expressions of the state-specific [15(2)], all-
t .
India general [1 2] and all-India item-group-spemﬁc

[ lt 2)] price indices, using the two alternative weight-
ing diagrams for 1960 and 1970-71; is due to the
compound effect of two factors, viz., (a) variation in
the two weighting diagrams, and (b) variation in

Iiz(l) across item-groups and/or states, i.e. state-
specific and item-group-specific price index for 1970-
71 with 1960 as the base varies across item groups
and/or states. It should be emphasised here that as
"a result of the net effect arising from the interplay of
the two factors, the two alternative values of the price
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-index may or may not differ in general. The diffe-
rence in the two alternative expressions of the index

_ obviously cannot be attributed: only to the use of the

different weighting diagrams except in the rare situ-
ation where the state-specific price index for 1970-
71 with 1960 as the base is sante for each item group
as well as for each state. ' »
4, New and Old Urban Consumer Przce Indices:
Some Compartsons : : S
The newly constructed urban consumer price
indices for 20 states/union . territories- and for all-
India (20 states together) are presented in Tables I
to 3, using three different weighting diagrams. Table
1 gives the cost of living indices, derived by using
the 1960 consumption pattern as the. weighting
diagram (W,): whereas in Table 2 the indices are :
based on the 1970-71 consumption pattern (Wz).
The consumer price indices presented in Table 3 are
worked out by using the consumption pattern of the
middle urban population (Wj3)—covering approxi-
mately 23rd to 53rd percentile (at all-India level)——
which we consider suitable for updating the base.
year poverty line in the computation of incidence of
poverty. The three weighting diagrams are given in
Appendix tables A.3 to A.5. As this study is mainly
concerned with the general cost of living indices, only
passing references shall be made to the cost of living
indices for the middle band of urban populatlon f

It should be noted that the two weighting dia-
grams relating to the years 1960 and 1970-71, used
in the two new indices, differ in respect of shares of
many item groups in total expenditure at the all-
states level (See Appendix Table A.3 and A.4). All
states here represent 99.5 percent of the Indian popu-
lation and ‘the terms all-states level and all-India level
can be used interchangeably. - There was a slight fall
of 0.75 percentage points in the share of cergals and
cereal products in 1970-71 as compared with 1960,
though the total food share went up by 3.64 per-
centage points. The -shares of other food groups,-
viz. pulses and products, oils  and fats, fruits and:
vegetables, and other food went up by 0.43, 0.73,
1.12 and 1.72 percentage points, respectively. Among
the non-food item groups, shares of pan, supari and
tobacco, fuel and light, housing and medical care
went up by 1.89, 0.70, 0.47 and 0.54 percentage
points, respectively . and that of = clothing, education
and recreation, personal care and notably of other
non-food declined by 1.32, 0.67, 0.44 and 4.73, res-
pectively.. Notice that the share of other non-food
came down from 10.21 in 1960 to 5.48 percent in
11970-71 registering a decline of about 47 percent. |
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Inspite of the fact that the two weighting diagrams
differ, the difference in the two new indices is margi-
nal in all the years 1972-73, 1973-74, 1977-78 and
1983. This shows, as alrcady indicated in Scction 3,
that_variation in the two weighting  diagrams is not
the only factor responsible for the outcome. The
presence of the other factor, viz., the price index for
1970-71 with 1960 basc varics over the different
states and different item groups, can be confirmed by
looking
Column 2 of Appendix Table A.7. Thus both the
factors have interacted and that too in such a pecu-
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" general
at column 4 of the Appendix Table A.6 and .

liar fashion that the compound effect is only of mar-

ginal significance in changing the all-India general

price index. Let it be noted that the present outcome,
is a particular one and, thereforc, can not be regard--
ed true in general.

4.1 All-India Urban General Consumer Pnce Indices
(CPITU) o
To facilitate comparisons, the two new all-urban:

consumer price indices (CPITU) with

weighting diagrams W; and W, alongwith the al-
ready available consumer price indices (CPIIW and

CPINM) and CSO’s implicit dcﬂator‘ are prcsented
in Table 4.

TABLE4: ALL-URBAN CONSUMER PRICE INDICES, 1970-71 TO 1983

NSS Survey periods CPITU " CPIIW CPINM - : CSO%s
Rounds - , o Implicit
w1 w2 ] ) i deflator
INDEX VALUE ,
25th July 70 to June 71 100 100 BT R 100
27th Oct: 72 to Sept. 73 1195 1198 1202 . 116+3 1168
28(h Oct. 73 to June 74 1430 1421 146-8 1351 1390
32nd July 77 to June 78 1756 1744 1749 - 1705 1715
38th Jan. to Dec. 1983 2848 2828 2854 : 2742 288 -4
ANNUAL INFLATION RATE (%) - '
1970-71 to 1983 87 87 8-8 84 3-8
1970-71 to 1972-73 82 84 85 69 74
1972-73 to 1977-78 84 82 82 8-4 8-4
1977-78 to 1983 : . 92 9-2 93 9-0 99

bt

2, Although itisclcarly inappropriate tocompaie the urban consumer price indices with CSO’s implicit deflator for private con-
sumption, the Planning Commission (1985) have used this. deflator as a common proxy for price indices both for rural and urban

scctors,

Our comparison of the CSO’s deflator with the new urban price indices may therefore be taken on]y as an 1Ilustratxon of .

the inadequacy of the former to depict price movements in the two sectors,

The two new indices for the entire. urban popula-
tion come quite closc to cach other. Diflerences bet-
ween them are less than one percent in all the NSS
survey years from 1970-71 to 1983.

Let us note that the new consumer price indices
turn out to be higher than the CPINM, by 3 to 10
percentage points in different survey periods and only
marginally different (mostly on the lower side) from

the CPIIW. However, compared to the CSO’s im--

plicit deflator the two new indices (based on W, and
W:) are higher by about 2 to 4 percentage points
upto 1977-78, but are lower in 1983 by 3.6 and 5.6
percentage points, respectively.

The average annual increase in the weban cost of
living (inflation rate) over the entire pcricds of twelve
- and half years (from 1970-71 to 1983) works out to
be around 8.7 percent from both the new indices as

;_Compared to 8.8 percent from the CPTIW as well as .

the CSO’s implicit deflator and 8.4 percent from the
CPINM. This observation may tempt one to con-
clude that the new all-urban price indices, though
more representative, are ‘only marginally different in
numerical terms from the available indices (CPIIW,
CPINM and CSOs deflator). - However, ~this is not

true if one compares the annual inflation rates work-
ed out from the newly constructed and the available
indices over the three periods viz. 1970-71 to 1972-
73, 1972-73 to 1977-78 and 1977-78 to 1983, sepa-
\rately Over the period 1970-71 to 1972-73 the
two new indices showed annual inflation rates of 8.2
‘and 8.4; whereas the CPINM and the CSQ’s deflator
showed much smaller annual rate of increase of 6.9
percent and 7.1 percent, respectively.  Between 1972-
73 and 1977-78 all the indices (new as well as exist-
ing)" showed almost similar annial inflation rates
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‘varying between 8.2 to 8.4 percent. However, dur-
ing 1977-78 and 1983, the CSO’s implicit deflator
showed an annual inflation rate of 9.9 percent as
" compared to 9.2 percent by cach of the two new indi-
ces, 9.0 percent by the CPINM and 9.3 percent by
the CPIIW. It may be noted that anunual inflation
rates registered by all the indices were higher over
the last five year period from 1977-78 to 1983 (9.0
-t0 9.9 percent) as compared to those over the middle
five year period from 1972-73 to 1977-78 (8.2 to
8.4 percent), or over the entire period of twelve and
_half years under study (8.4 to 8.8 percent).

42 bodniry—wide General Consumer Price Index

For meaningful comparisons with the CSO’s impli-
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cit deflator for private consumption, one  needs a
general consumer price index for the entire country.
Of course, there does not exist ot present any general
index of this type.  In the previous  section we pre-
seited a representative  consumer price index  for
urban Indin (CPI'TU). In an carlier paper, Minhas
ct. al. (1987), had constructed & consumer  price
index for rural India (CPITR). We can combine
the CPITU and CPITR by taking the weighted ave-
rage of the rural and urban indices, the weights be-
ing the aggregate consumer expenditure, respectively,
of the rural and urban sectors in different vears under
consideration. ‘The general consumer price index for
the country as a whole is given in Table 5, along with
CSO’s implicit deflator.

'TABLES : ALL INDIA CONSUMER PRICE INDICES, 1970-71 TO 1983

Round. - Year Rural Urban Combined CSO's Implicit
o R , (CPITR) (CPITU) (All-India)  Consumer
price Index

25th 197071 100 100 100 100
27th . - 1972.73 125-1 119-8 1237 i16-8
28th - 1973-74 1518 1421 149-3 1390
32nd ~. 1977-78 1771 1744 1763 171.5
38th : 1983 288.4

284-2 282-8 283-8

The movements in the country-wide consumer .

price index (Col. 4, Table 5) between 1970-71 and
1983 are entirely different from the movements exhi-
bited by the CSO’s implicit deflator for private con-
sumption. While the former rose much faster upto
1977-78, the CSO’s implicit deflator shot up between
1977-78 and 1983. The latter reached an absolute
level of 288.4 in 1983 (1970-71=100), whercas the
former stood at 283.8. '

.On the basis of the observations made in Sections
4.1 and 4.2 we may conclude that notwithstanding
the marginal differences in annual average rate of
increase over the entire twelve and half years worked
-out from the two new all-India urban cost of living
- indices” and the already available sectional indices,
there are notable differences between the new and the
cxisting indices in terms of annual inflation rate during
the periods 1970-71-to 1972-73 and 1977-78 to 1983.
Furthermore, it must be stressed that the new indices
.are -conceptually superior and truly representative of
the entire urban popflation in comparison to CPIIW,
CPINM and the CSO’s implicit deflator. While CPIIW
and CPINM cover only small sections of urban popu-
lation, the CSO’s implicit deflator does not differentiate

——

between rural and urban population and provides only
one deflator relating to the cntire population of India.

4.3 Item-Group-Specific Price Indices for Urban India

Table 6 presents two alternative all-India Urban
price indices for various individual item groups for
1972-73, 1973-74, 1977-78 and 1983 with 1970-71
as the base, one bascd on the use of the weighting
diagram (shares of states in item group-specific total
expenditure of all the states) for 1960 (W,) and the
other of the weighting diagram for 1970-71 (W»)32,
A comparison of the two commodity-group-specific
indices at the four different points of time reveals
that, likc the two general indices, the two item-group-
specific indices arc only marginally diffcrent for each,
item-group and in all the periods cxcept for the item-
group housing, or the broad item-group all non-food,
in the period 1983, which happens to be farthest
from thc base of 1970-71. It may be noted that
similar to what has been noted above in the case of
the two new general indices, the marginal difference
in the two item-group-specific indices has been due
to the interplay of both the factors, viz. (a) visible
difference in the two weighting diagrams W, and
W and (b) for cach item-group, the state-specific

3. From users point of view, we report in Appendix Table A.7 All-India urban item. o

groups andfor five NSS survey periods 1970-71, 1972.73, 1973.74, 1977-

CPIIW series, i.c. 1960°

) group-specific price indices for twenty item
78and 1983, with the samebaseasthat of the CPINM and the
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price index for 1970-71 with 1960=100 varying over the states. i
TABLE6 : ALL-INDIA URBAN CONSUMER PRICE INDICES FOR VARIOUS ITEM GROUPS FOR THE SELECTED
NSS SURVEY PERIODS.

(BASED ON THE USE OF 1960 AND 1970-71 WEIGHTING DIAGRAM——W] AND Wz)

il. N..n'c of the Item 1972-73 1973-74 1977-78 - .. 1983
0. - - -
W, w, W, W, W, W, Wi . W,
() () (¥)] A3) @) (5) ) Q) e e
1, Cereals and products 124 -63 125-38 154 -68 155-62 159 -21 16069 26502 268-11
2, Pulses and products 148 -05 148 -28 15672 15674 23622 236-38  342-61 343-65
3. Oils and fats 12653 212720 163 -38 163 -68 175-84 174-79  288-16 k ~ 287-67
4. Meat, fish and cggs 11916 118-98 146-92 . 148-01 19442 194-73 343-38° | 344-16
5. Milk end products 113-44 113.49 128.21 13790 171.35 17192 260 .42 261.28"
6, Condiments & spices 1€0-57 160-89 132-65 133°13 19977 200-43 252-86 ) 25365
7. Fruits and Vegetables 113-74 114-34 136 -03 136-23 170-54 17153, 28539 - 1287 67
8. Other food 129-70 129-36 140-90 140-43 176 -29 17605 - 29671 297-02%
All food 122-55 123416 ~ 147-66 147 -67 174-46. ¢ 174-67 - 281-19 - . 282-99
9. Pan, suparj, Tobacco - ‘ T
and intoxicants 113-84 114-32 128 -91 12995 17562 176 -80 295-24 - | 292-73
10. Fuel and [jght 116-19 116-15 141-03 141 -03 -191-04 19107  368-21 - 356 -89
11, Housing 107 -35 108-49 112-50 113-50 © 13851 141-27 ~ 197-83  206-40°
12, Clothing & footwcar 12133 12125 153 -89 " 153-66 ' 20158 202-37 - 297-07 29897"
13. Medicalcare 106 -96 106-65 i11-60 111-30 144-99 14469 211-90 - 21176
14. Education & recreatjon 111-85 112-56 116-71 ©117:65 ¢+ 13907 140-83 . 200-53. .5 202:42
15. Transport and S : : s B T
Communication i11-99 112-34 122-53 - 12317 16764 168-49  267-04 . 259:15
16, Personal Care 110-94 110-84 139-29 13873 . 177-14 176 -68 29032 - 288-72
17. Other non-food 11278 113:21 13529 135-33 184-95 18632 314787 - 316-26"
All non+food 113.92 11374 134-50 ‘13204 177 -61 174 -03 291-59 ... 282-49

All items 119-53 119-82 143-05 142-10 175-56 174-44 - - 284-83 - & 282:81 .

Note;  Cols. (2), (4), (6) and (8) of this table have been worked out from Appendix. .
Table A.7 on dividing its cols. (4), (5), (6) and (7) by col (3).

4.4 State-Specific Consumer Price Indices (%) in urban cost of living under each weighting
With a view to cxaminc thc movement of the two diagram - during the period 1970-71 to . 1}977-,78
state-specific price indices, using alternative weighing (Period I) and 1977-78 .to 1983 (Period II) as well
diagrams (W; and W:), we have worked out from as over the entire penod 1970-71 to 1983. These
Tables 1 and 2, the state-wise annual rate of increase are presented in Table 7. o
TABLE7 STATE-SPECIFIC ANNUAL RATE OF INCRFASE (%) INTHETWO ALL-URBAN{ COST;OF L1VING ' INDICES
DURING THE THREE PERIODS: 1970-71 To 1977-78, 1977-78 TO 1°f3 AND 1970-71 TO 1683 [BASED ON
THE WEIGHTING DIAGRAM OF 1960 (W;) AND 1970-71 (W>)] .

SI. Name of the State 1970-71 to 1977-78 1977-78t0 1983~ © 197071 to 1983
N . —_———, f ot L
No. W[ ‘Vz . W, c WZ . - WJ : cet W2 -
m @) 3 @ ® .. . ®. o @
1. Andhra Pradesh 85 83 83 . 84 84 84
2. Assam .. . 80 6 83 80 8-2 18
3. Bihar 7-9 7-8 9.7 9.4 87 8.5
4. Gujarat 85 - 8-3 9:5 ! 9.5 . 89 - 88
5. Haryana 9-0 8-9 84 8-1 C 87 8:5.
6. Himachal Pradesh 71 72 9:1.: -8-8 © 80, - 709
1.J. & K. 86 87 96 9-3 9:0 | 90,
8. Karnataka .82 8:0 95 . 9-4 1847 8:6.
9. Kerala 7-6 AT 112 109 - 9-2 91
10, M. P, . 8-8 786 87 87 87 8%
11. Maharashtra 8-3 82 102 - 102 T9q ¢ 91

3218 Statistics/88
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" 12. Meghalaya 82 80 109 14 93 9-5
13. Orissa : 80 79 9.9 9.9 88 88
14. Punjab 82 8:1 7.8 78 80 80
15. Rajasthan 8-8 88 85 8-5 87 87
16. Tamil Nadu 9-0 88 10-0 102 94 9-4
17. U.P. 88 86 86 85 8.7 8-5
18. West Bengal 79 7-8 8-4 8-2 81 79
19. Chandigarh 76 76 73 76 74 76
20. Dethi , 82 8-0 8-1 83 82 81
AllStates - 8.4 83 9.2 92 871 87
Rank correlation
_in the two state-specific
indices . 0-97 097 0-96

§a) Effect of Weighting Diagram :

A look at the annual inflation rates for the various
states, worked out by using the two alternative weight-
.ing diagrams, suggests that almost in all states and
union territories the two price indices are only margi-
nally different. Except for Assam during Period I
and Meghalaya during Period II, in all other states
the differences in inflation rates based on the two
indices are only 0.2 percentage points or less. The
rank correlation for each of the three periods, from
the ranking of the states by the annual inflation rate
derived under the two weighting diagrams, also turns
out to be very close to one (0.97 for periods I
and II and 0.96 for the entire period 1970-71 to
1983). This indicates that in any period the ranking
order of states in terms of annual inflation rate, derived
by using either of the two weighting diagrams, remains
practically unchanged. The above observation at the
state level is quite in line with our finding at the
all-India level i.e. the differences in the two weighting
diagrams do not seem to make any notable impact
on the consumer ‘price indices for the period studied
‘by us. ‘ B

(b) Changes in Inflation Rate Over Time

In view of the marginal effect of the alternative
weighting diagrams on the state-specific consumer
price index, we will now confine our attention to the
price indices derived by using the weighting diagram
of the more recent year, i.e. 1970-71. The average
annual increase in urban cost of living in different
states during period I varied from 7 to 9 percent,

whereas at the all-India level it was 8.3 percent.-

During period II, it increased considerably for most
of the states : it varied from 7 to 11 percent with
9.2 percent for all-India. Four northern states
(Punjab, Haryana, UP and Rajasthan) - are the
exception where the~ average annual inflation rate
showed a decline from period I to period 1I—from 8.1,

o,

8.9, 8.6 and 8.8 percent in period I 10 7.8, 8.1, 8.5
and 8.5 percent in period 11, respectively.  Three
southern states (Karnataka, Kerala and Tamil Nadu)
and two Western States (Gujarat and Maharashtra)
showed substantial increases in annual inflation rates
from 8.0, 7.7, 8.8, 8.3 and 8.2 percent in period 1
to 9.4, 109, 10.2, 9.5 and 10.2 percents in period
II, respectively. Eastern  states  (Assam,  Bihar,
Meghalaya, Orissa and West Bengal)  also showed
notablc increascs in the inflation rates from 7.6, 7.8,
8.0, 7.9 and 7.8 percent in period 1 to 8.0, 9.4, 11.4,
9.9 and 8.2 percents in period 11, respectively. The
states which showed only marginal incrcase in annual
inflation rates during the two periods, 1 and 1I, are
Andhra Pradesh, Madhya Pradesh, Chandigarh and
Delhi.

Only in six states, the annual inflation rates during
period 1 were higher than the All-India inflation rate
of 8.3 percent: whereas in period Il ninc states
showed higher inflation rates as compared to All-India
figurc of 9.2 percent.  For the entire period of twelve
and half years (1970-71 to 1983). scven states showed
higher inflation rates than the All-India rate of 8.7
percent. However, only two states, Tamil Nadu and
Jammu and Kashmir, showed consistently higher
inflation than that for India as a whole during both
the periods.

To facilitate comparisons of annual inflation rates.
in different states over the- three periods we have
classified states in terms of state-specific annual
inflation rate cxpressed as percentage of the all-India
inflation rate into three categories (below 97.5%,
97.5 to 102.5% and above 102.5%) in Table 8. It
is interesting to notc that Kerala, Mecghalaya and
Orissa had annual inflation rates in period I consider-
ably lower than that for All-India and belonged to the
first category (below 97.5 percent). However in,
period II they crossed into the third category (above



v,

July, 1988

102.5 per cent) due to stecp increase in inflation rates
in period 1I as compared to period 1. Kerala and
Meghalaya showed higher average annual inflation
rates for the combined period of twelve and half
years and, therefore, fcll into the third category;
whereas Orissa got classificd under the second category
with only slightly higher inflation rate than that for
all-India. Four states i.e. Haryana, Rajasthan, UP
and MP, were placed in the third category in period
I with relatively higher inflation rate compared to
all-India, whereas in period 11 they fell in the first
category showing relatively lower inflation rate than
all-India.
and Himachal Pradesh showed considerably lower
inflation rates compared to All-India and were placed
in the first category in all the thrce periods. Bihar
and Karnataka showed relatively lower inflation rates

Delhi, West Bengal, Assam, Chandigarh

than all-India in period L

TABLE 8 :

However, in period II
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they shifted to the second category as there were
notable increases in their inflation rates from period X
to. period II. Upward shifts were also observed in
case of Maharashtra-and Gujarat which moved from
the second category in perxod I to the third category
in period II. . e S .-

4.5 State-Specrﬁc Food and Non-Food Price Indices

1t. may be noted from Table 6 that, -at the all-India.
level, the use of the weighting diagram of 1970-71 W)
in place of 1960 (W,) causes the urban price index

(with 1970-71=100) for the broad item group all

non-food to decline at the rate of 0.16, 1.83, 2.02
and 3.12 percent in . .the years 1972-73, 1973-74,
1977-78 and 1983, respectively. ‘However, for the
other broad item group all-food, the rise of the index
is at the rate of less than one percent in all the four
years.. :

CLASSIFICATION OF STATES ACCORDING TO THE lNDEX OF STATE URBAN/INFLATION RATE

RELATIVE TO ALL-INDIA URBAN INFLATION RATE (SUIRI) OVER THE THREE PERIODS: 1970-71 TO -
1977-78, 1977-78 TO 1983 AND 1970-71 TO 1983. -

STATES WITH SUIRI

Below 97-5%,

97-5t0 102 SA

- above 102°5%

Meghalaya (96 -4)
Karnataka (96 -4)

Delhi (96 -4)

Orissa (952)

Bihar (94 -0)

West Bengal (94 -0)
Kerala (92-8)

Assam (91 -6)
Chandigarh (91 -6)
Himachal Pradesh (86°7)

‘PERIOD I :

1970-71 TO 1977-78

Andhra Pradesh (100)
Gujarat (100) ‘
Mabharashtra (98 -8)
Punjab (97 -6)

i1

Haryana (107 -2)
~ Rajasthan (106 -0)
Famil Nadu (106 -0)
J &K (104-8)
M. P. (1033)
U: P, (103 :6)

Himachal Pradesh (94 -6)
Madhya Pradesh (94 -6)
Rajasthan (92 -4)

“Uttar Pradesh (92 -4)
Andhra Pradesh (91 -3)
Delhi (90-2)

i West Bengal (89 °1)

Haryana (88 -0)
Assam (87 -0)
Punjab (84 -4)
Chandigarh (92 -6)

PERIODII : 1977.78 TO 1983

Bihar (102 -2)
Karnataka (102-2)
J &K (101-1)

Meghalaya (123 -9)
Kerala (118-5)
Tamil Nadu (110-9)
Maharashtra (110 -9)
Orissa (107 -6)
Gujarat (103+3)

Andhra Pradesh (93 1)
Delhi (93 1)

Punja (92-0)

Himachal Pradesh (90 -8)
West Bengal (90 °8)
Assam (89 -6)
Chandigarh (87 -4)

PERIOD III:

Gujarat (101 -1)
Orissa (101 1)
Rajasthan (100)
Karnataka (98 -8)

Madhya Pradesh (98 8)

Bihar (97-7)
Uttar Pradesh (97 .7)
Haryana (97.7)

1970-71 TO 1983

Meghalaya (109 -2)

Kerala (104 -6)
Tamil Nadu (108 -0)
Maharashtra (104 -6)
J &K (103-4)

ﬁ' Note: Figures within bracket refer to the value of SUIRL
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At the state level, the impact of replacing W, by
W, on the two urban price indices, onc for all-food
and the’ other for all non-food, has been somewhat
-different ‘from the one noted at the all-India level in
section 4.1 (seée Tablés 1 and 2). Over the different
states the change in the weighting diagram from W,
to W caused the urban index for all food to change
at rates (%) lying in the intervals (—1.17 to 1.02),
(—1.00 to1.01), (—3.55 to 1.01) and (—3.48 to
10.2) 'in the years 1972-73, 1973-74, 1977-78 and
1983, respectively. For all non-food, the correspond-
ing intervals of tf}e percentage rate of change in the
index turned. out to be (—2.27 to 1.77), (—4.74
t0-0.60), (—4.44 to 1.03) and (—6.4i to 1.05).
The reason for this seems to reside in the fact that
the “shares ~ of all-food and all non-food in total
consumption expenditure’ ' had undergone substantial

TABLE 9 :

STATEWISE ANNUAL RATE OF INCREASE (J; ) IN FOOD AND  NON-FOOD URBAN
" "(AIRF AND AIRNF) OVER THREE PERIODS I, 11 AND 111 USING WEIGHTING DIAGRAM FOR 1960

July, 1988

change between 1960 and 1970-71 for most of the
states. From the Appendix Table A.8 it is noted
that the percentage change in the shares of all-food
or all non-food for different states from 1960 to
1970-71 happened to fall in the interval (—2.62 to
23.28).

To examine the performance of the state-specific
urban indices for all-food and all non-food, the annual
rates of increase in the price index for all-food (AIRF)
and for all non-food (AIRNF) using alternative
weighting diagrams, over period 1 (1970-71 to 1977-
78), period II (1977-78—1983) und the com-
bined period I (1970-71 to 1983), have been
worked out for cach state.  The statewise comparative
picturc in terms of AIRF and AIRNF is presented
below in Tables 9 and 10.

PRICE INDICES

SI. Nameof thestate -

AIRF AIRNF
No. . -
. Period Period
1 I I11 1 11 111
. ~ (A) AIRF higher_than AIRNF in all the periods
1. Mahsrashtra . . 84 10-4 9:3 80 10-0 89
2. Tamil Nadu ' 93 110 10-0 84 80 82
(B) AIRF Jower than AIRNF in all the periods_
3. Bihar. 7-5 9.4 83 86 10-1 93
4, Haryana . . . . 84 7-4 80 10-0 98 99
5. Karnataka . 7-8 9-1 84 89 10-2 9.5
6. Kerala e 72 112 90 85 11-3 9-7
7. Madhya Pradesh . 85 . 80 83 93 99 9-5
8. Orissa ‘ 79 9-7 87 82 10-3 9-1
9. Rejasthan . 8-7 79 8-4 91 9.6 93
10. Uttar pradesh 86 79 83 9:4 9.8 96
11. West Bengal 7-9 80 7.9 79 9-0 84
12. Chandigarh 75 67 72 7-8 8-3 8-0
13. Delhi. 7-5 81 7-8 9.5 81 86
(C) AIRF Jowér in period (i) but higher in period (ii) than AIRNF
14. Assam .+ - 79 8-7 8-3 84 74 80
15. Gujarat . ' 8-4 96 8-9 86 9-4 9.0
16. Himachal pradesh " . = . - .. 69 92 79 75 89 8-1
17. Punjab . . . . o . 80 78 7.9 8-4 77 8-2
(D) AIRF highsrin period (i) but lower in period (ii) than AIRNF

18. AndhraPradesh . - . . . . 86 77 8-2 8-3 9-6 8.9
19. J.&K. - T 9-1 9:5 9.3 7.4 9.6 84
20. Meghalaya . e e 83 8-3 83 8-1 156 S 113
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TABLE 10 : STATEWISE ANNUAL RATE OF INCREASE (% ) IN FOOD AND NON-FOOD * URBAN PRICE  INDICES o
(AIRF AND AIRNF) OVER THREE PERIODS I, II AND III USING WEIGHTING DIAGRAM FOR ;970-71‘ i
SI.  Nameof the state AIRFV AIRNF
No. - - ; X
: Period = - ' Period
I 11 111 1 I I
(A) AIRF highsr than AIRNF in all the periods , s
1. Gujarat . 84 9-6 ‘89 - 82 © 93 87
2. Jammu & Kehmir . . . o .93 96 . 94 275 - ‘8-5 79
3. Mahcrashtra . . . . . . ) 8-5 10-5 093 YAV - 9-8 8-6 -
4. Tamil Nadu 9-2 1141 10-0 80 82 8-1
(B) AIRF lower than AIRNF in all the periods - . SR » ) ) ;
5. Bihar 7-5 94 gy 84 . 94 -89 .
6. Haryana ‘8-5 7-4 - 8.0 © 9.6 93 9-4 ;
7. Karnataka . 77 93 84 8-5 ‘ » 9:6 . v”9-0_:
8. Madhya Pradesh - 84 8-1 - 8-3: 8-9. ‘_ ‘9~6 -9-2
9. Meceghalaya . 8-0 - + 8.3 - c 8.1 .82~ 16-6 11‘8‘
10. Orissa 7-6 9-8 . 86 - 8+6 10-2 . 93
11. Rajasthan . 87 81 . - 8-4 _ 88 92 9.0
12. Uttar Pradesh - : 85 - - 80 4 83 . ‘8-7 9-5 ; 9-1
(C) AIRF lowerin period I but higher in phriod- If than AIRNF -~ == © = =" ° 77 7
13. Assam 73 88 80 82 . 64 74 -
14. Himachal Pradcsh 71~ 92 ., 80 7-3 81 T
15. Kerala 7-4 111 9-0 8-3 10-5 9:2-
16. Punjab . . 81 7-9 80 8-2 77 8-0
17. Delhi . . . . . . 7-6 8.9 8-2 86 83 . Mot 8-5
(D) AIRF higher in PeriodsI but lower in periodII than AIRNF - 7 .
18. Andhra pradcsh . . . . . : 84 79 82 3-1 9:3 86
19. West Bengal . . . . e . 7-8 79 7-9 7-6 86 81
20, Chandigarh 77 66 72 7-5 90 . 8.2

In these tables the statewisc comparison of AIRF
with AIRNF over the three periods is presented in
four catcgories, viz. (A) AIRF is grcater than AIRNF

in all the periods, (B) AIRF < AIRNF in all the

periods (C) AIRF < AIRNF in period 1 but
AIRF N\ AIRNF in period II and (D) AIRF is
higher in period I but lower in period II than AIRNF.
Under categorics A and B there were 2 and 11 states
when weighting diagram W, is used and 4 and 8 states
when W. is used respectively. For both the weighting
diagrams two states were common under category A
and seven states under category'B. Categories C and
D contained 4 and 3 states under W; and 5 and 3
states under Wy, respectively. Among these states,

three under category C and one under category D

were common for both W, and W,.

Based on .the use of the latest weighting “diagram -

(1970-71) over the combined period, AIRF was noted
to be higher than AIRNF in six states, viz. Assam,
Gujarat, H.P., J.K., Maharashtra and Tamil Nadu,
Except Assam and H.P., the remaining four out of

‘these six states experienced higher AiRF than AIRNF
in both periods, I and II. For Assam and H.P.
compared to AIRNF, AIRF was on lower side in

- period I but on hlgher side in period II. From: among

the fourteen states, where AIRF was lower than
AIRNF over the combined period, eight states had
lower AIRF compared to AIRNF over both the sepa-
rate periods, I and II.  Three states (Kerala, Punjab

~and Delhi) showed AIRF less than AIRNF in period I

and the contrary (i.e. AIRF \ AIRNF) in period 11,
whereas the remaining three states (A.P., W.B. and

. Chandigarh) turned out with higher AIRF in period I

and lower AIRF in period II compared to AIRNF.

4.6 Comparison of Price Indices Derived by Using All-
. Urban (W) and Middle-Urban (W s) NSS Con-
sumption Pattern.

in our earlier study [‘2]>Wé,c‘)bAserved, that in the

- context of estimating poverty incidence among all-India .

rural and Urban population, the consumption pattern
of middle section of population is more relevant and
suitable than that of entire population for the construcs
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tion of consumer price index.  We compare below
(Table 11) the two- state-specific urban consumer
price indices (IW, and IW;) which were constructed
by using the consumption pattern of all-urban (W2)
and middle-urban (W;)* population as weights (see
Table Nos. 2 and 3).

At the all-India level as well as in four states
(Gujarat, Maharashtra, Tamilnadu and UP), the
consumer price indices derived by using the consump-
tion pattern of the middle-urban population (IW;)
were. found to-be consistently higher in all the four
periods than those derived by using the -all-urban -
consumption pattern (IW:). This implies that. for
these four states as well as for all-India the use of IW,

July, 1988

for updating the statc poverty lines would result in

"~ lower poverty incidence as compared to the poverty

incidence derived by using the IW;.  In three stateS
(Assam, Haryana and Chandigarh), on the other hand,

" the W, based consumer prices indices were consis-

tently lower in all periods than the W. based price
indices. This also indicates that the usc of IW; would
result in lower poverty incidence in these threc states
as compared to poverty incidence derived by using
IW.. In rest of the 13 states, too, notable differences
were observed between 1W. and IW; in difierent
periods. For example, out of 52 observations (in
13 states and four periods) in 35 cases 1W; was
different from IW. by more than one percentage point
and only in 17 cases the differences were  marginal
(onc percentage point or less).

TABLE (11) : . DIFFERENCES BETWEEN MIDDLE-URBAN (IW;y AND ALL-URBAN (IW;) BASED CONSUMER PRICE
: _ INDICES (IN PERCENTAGES POINTS WITH 1970-71 AS 100)
“State TTIW, > 1w, TTTw, < aw,
197273 197374 197778 1983 197273 197374 1977-18 1983
1 2 3 5 6 7 8 9
1. AndhraPragesh . =~ 20 17 04 —_ — — — 2.0
“2.“ Assam ., ’ —_ — - — 24 . 06 - 64 51
3 Bihar . . . ¢ 13 T 441 —_ 0d  — 29 —
4. Gujarat 24 . 33 _0-4, S 17 — —_ — —_—
s. Haryana . . . — = . — — 13 0-6 2:8 3-2
6, Himachal Pradesh . 15 09 — 86 — : —_ 13 —
7. Jammu & Kashmir . — — 04 41 05 1-5 — —
8. Karngtaka . . .25 43 — = R — 0-4 15
C 9 Kerals . .- 28 58 _ 20— - 14 —
10. Medhya Pradesh . . .12 . . 26 . . 02 - = — —~ 0-9
11 ‘Mgharashtr:‘i . ‘210: 40 2:2 - 74 ' — —_ —_ —
12, Meghalaya, . - .- — o 18— — 09 — 59 33
13, .0msa . ... 07 - —_ 30 - 02 22 —
- 14, Pumjab. - . . e B 09 — 14 1-9
‘15; Rajesthan .~ . .24 » 32 o — —_ — — 0-8
16. Tamilnadu . . 07 31, 1:4 g5, — - - —
17, Uttar Pradesh 10, . 22 .-  neg. 0-9- — — — —
18; WestBengal, . - 17 — — 16 — 4:0 32
19. Chandigarh. . R — — 28 30 60 9.4 -
20. Delhi . . . . 05 — — — — nes. 29 2.6
AllStates . . 1-4, 3-0; 0-0 22 — — — i

4. 1In this study the mid dle-urban ropul: tions in different st: tes consist.of 211those persons whose per capita total expenditure Jjeq
between Rs, 28 and Rs. 43, This was done keeping in view that at the all-India level the poverty line in urpon ateasin 197071 y, o
beiow Rs. 43. Technically, the middle band of urban-population #2n be improved further by taking into account the state sPecific
levels of poverty. However, we have empirically verificd thzt this improvement by selecting middle band population in different stpqeq

. changes the price indices only marginally:
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It may be noted that the sclection of the base year
in computing the price indices is very important for
depicting the changes in the two indices (IW. and
IW3). For instance if we usec 1973-74 as the base
year (instcad of 1970-71), then we get entirely diffe-
rent picture thun the one obtained by taking 1970-71
as the base year. At the all-India level as well as
for fiftcen states, the W, based price indices were
observed to be higher than the W, based indices in all
the periods. Jammu and Kashmir is the only state
where IWs was higher than IW. in all the four periods.
The reason is quite visible as in 1973-74, 1W; (with
1970-71 as basc) was considerably higher than IW.
for most of the states. ‘Thus, if 1973-74 is taken as
base, the resultant IW. would come ou! to be higher
than IW,,

5. Some Concluding Remuarks and Recommendations

Two massive sets of data on retail price quotations
for about 200 different commoditics and services, col-
lected every month since 1960 from 95 urban areas,
have been combined with NSS—based urban con-
sumption patterns to compute almost fully representa-
tive urban cost of living indices for the total urban
population of India and twenty scparate states/Union
Territories. The resulting urban consumer price in-
dices have bcen presented for the five recent
survey periods, 1970-71, 1972-73, 1973-74, 1977-78

-and 1983, using threc different weighting diagram.

Separate urban consumer prices indices for three broad
aggregate commodity groups—all-food, all non-food

‘and all item-groups in urban India, have been provid-

ed.
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Many of the numerical results given in this study were
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these results, which are far too many to summarise
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should be taken up by the official agencies (CSO,
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LIST OF GROUPS OF CONSUMER 1TEMS WHOSE MONT{LY CONSUMER PRICE IN

DICES (WITH 1960-100) ARE AVAILABLE FOR EACH CENTRE OF THE CpRW AND THE

' CPINM SERIES

CPIIW Series CPINM Series
S1. No. Name of the item group SI.No.  Name of the item group
', 1 Cereals and products B 1 Cereals |
2 Pulses and products 2 pulses
3 Oils and fats 3 Oilsand f.ts
4 - Meat, fish and eggs 4 Meat, fish and eggs
15 &5 Milk and products « - 5 Milk
.~ 6 . Condiments and spices 6  Condiments and spices
. 7-.  Fruits and vegetables 7 Vegetables
8 Other food 8  TFruits ’
9 . Pan, supari, tobcco and intoxicants 9  Sugar (including gur)
10 Fueland Light o 10 Non-alcoholic beverages
1 Housing ‘ 11 Prepared meals and refreshments
.-12 - Clothing, bedding and fOot wear 12 Pan, supari, tobacco
13 Medical c are 13 Fucland Light
14 Educatjon, Recreation and amusement 14 Housing
15 Transport and communication 15 Clothing. Bedding and footwear
16 Persogal care and effects 16 Medical care
17 Other non-food . - . 17  Education
: E e 18 Recreation
19  Transport and communications
20  Personal care and effects
- 21 Household requisites
22 Other non-food

APPENDIX~TABLE A-2 :

STATEWISE CLASSIFICATION OF THE CENTRES OF THE CPINM AND THE CPllwW

SERIEg

Sl. - Name of the State Name of C:ntres

No-.. CPINM Series CPHW Scrics

1 Andhra Pradesh . . Hyderabad, Secunderabad, Kurnool, Gundur, Guntur, Hyd::;abad

Vijayawada, Waltair-Visakhapatnam
2 . Assam . . . . . . Gauhati Digboi, Doom-Dooma, Labac, Mariani,
: Rangpira.
3  Bihar .. . Muzaffarpur, Patna, Ranchi Jamshedpur,  Jharia, Kodiron, Noa-
) ‘ - : S mundi, Mong /e,

4  Gujarat, _« . .  Ahmedabad, Rajkot Ahm:dabad, Bhavnagtie

5  Haryana . . = ‘ Yamuananagar

6 Himachal Pradesh Simla —

7 Jammu & Kashmir . Jammu, Srinag;.r anaglrh 5 i |

: : ngalore, Gulbarga i-Dharwar, mmathi, Ban 1lou, aikmigalue,

8 Kamataka ]gzaggloxfe ulbargs Hubli-Dhar Kolar Gold l‘leldg £

9  Kerala ., . . . . Kozhikode, Trivandrum Alleppay, Alwaye, Manda-Kiyam.
10 Madhya Pradesh” . - " . . . Bhopal, Gwalior, Indore, Jabalpur Balaghat, Bhopal, Gwalior, Indors
11 Maharashtra . Bombay, Nagpur, Poona Bombay, Nagour, Sholapuar

12 Meghalaya Shillong o —

13 Orissa . . . Cuttack-Bhubaneswar, Sambalpur a Barbil, Sambalpur

14 Punjab . Amritsar Amritsar
15  Rajasthan Ajmer, Jaipur, Jod‘lpur Ajmer, Jaipar

16  Tamil Nadu Madras, Madurai, Tiruchirapalli Coimbatore, Coonoor,Madras Maidarai
17  Uttar Pradesh Agra, Allahabad, Kanpur, Lucknow, Meerut  Kanpur, Saharanpur, Varanisi

18  West Bengal . Calcutta, Kharagpur Asansol, Calcutta, Darjezling: Howarah,

Jalpalgan Ramganj

19 Chandigarh . . . "Chandigarh —_
20  Delhi . D:thi-Naw Dzlhi Delhi ‘
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ALL INDIA URBAN CONSUMER PRICE INDICES FOR THE VARIOUS ITEM GROUP3
FOR THE SELECTED NSS SURVEY PERIOD3

: (1353-10))
S1. No. Name of the item group 1970-71 1972-73 1973-74 1977-78 1933
m (2) 3) €) &) ® @)

1 Cerealsand products ., . 191 -81 23907 29671 30543 50335

2 Pulscs and products . 24414 360146 38252 57572 335-45
3 Oils ard fats . . . . 235-03 297-40 384-72 41339 6773) ..
4  Mcat, fishand eggs 212-36 25305 31202 412 72)-41
5 Milkand products 20613 233-35 - 284490 353-20 53582
6  Condiments and spices . 24330 244 470 322-75 48697 S 615+22
7  Fruitsand vegectables . . 204-07 232-13 27762 31391 532442
8 Other food . . . 175-94 228-20 24790 31017 52233
Alffood . . . 201-14 24652 29701 35092 565.61 -
9  Pan, supari, tobacco and intoxicants 185:21 210-84 23877 32528 54582 ”
10 Fuel and light 17512 29349 24593 334.57 ¢ 51135
11 Housing . e . 133-86 143 -70 150-53 1338 25433
12 Clothing, bedding and footwear 15855 19239 244-02 31953 47{-33
13 Medics 1 care . . 125-24 13397 13277 1319 2333
14  Education & recreation . . 137-89 154-23 16794 19177 27551
15 Transport & communication . 14448 161 -81 177-04 21222 35-3¢
16 Personal care . . . 18269 202-5% 254435 32313 537:45
17 Other non-food . . . 181-67 204-89 24579 33591 57138
All non-food 162-25 184:34 218-23 288-19 47312

Allitems

185-58

APPEND IX —TABLE A -8 : STATEWISE PERCENTAGE €]

221-84

25 ,
ARES "N TOTAL CON3UMER EXPEND . TURE O 310D .
ITEMGROUPS FOOD AND NON-FOOD FOR EN(iRE URBAN P0>ULATION IN1)5:.6

26550

7
325-32

- 52351

. AND 197071 AND FOR M.DDLE URBAN PO2ULATION IN {373-7}

Eatirc urban population

Middle urhin popalation -

it DT ’
15\11. Name of the State 1961-62 1970-71
o et ey et vt et it i it e i i,
Food Non-Focd Focd Non-Focd Food N>»i-Food
Q) @) 3 O] 6)] OR O] 8 -
1 Ardhra Pradesh . 64-0 360 637 363 742 258
2 Assem . . . 59-2 408 651 339 771 26 -
3 Bibar . . . 554 446 683 317 736 S -
4 Gujarat .. 629 371 683 3T 733 237
5 Haryona . 60 -4 396 611 3549 743 257"
6 Himachal Pradesh . 604 396 608 1332 672 313
7 Jammu & Kashmir 69 -1 309 658 332 VASY BN 25-3
8 Kinateka . . 656 344 65-8 - 342 747 253"
© 9 Kerala . ., 650 35-0 633 367 7352 233 .
10 Madhya Pradesh . 595 405 634 356 722 27.3 "
11 Maharashtra . 555 445 613 - 33%+7 72+) 234D
12 Meghalaya , . 592 40-8 66-1 339 774 223
13 Orissa . . 57-1 429 695 305 734 215
14 Punjab .. - 604 396 610 39-93 71 230
15 Rej'sthan . 65-1 349 634 36.6 74.7 25-3
16 TamilNadu . . 624 376 6544 345 734 266
17 Uttar Pradesh 607 393 653 347 727 273
18 West Bengal . . 593 407 6544 336 753 235
19 Changigath . . 604 39-6 606 324 7149 25-0
20 Delhi . . . 5243 477 573 927 734 266
AllStates . . 60-5 39-5 61-1 35.9 7441 259
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APPENDIX TABLE A7 :

SARVERSHANA

(Based on 1961-62 Weighting Diagram)

23

ALL INDIA URBAN CONSUMER PRICE INDICES FOR THE VARIOUS ITEM GROUP3
FOR THE SELECTED NSS SURVEY PERIOD3 '

(123-10)

S1. No. Name of the item group 1970-71 1972-73 1973-74 1977-78 1933
m 2) 3 1C)) &) © @
1 Ccrealsand products . . . 191 -81 23907 29671 305+43 ..503-35
2 Pulscs and products . . 24414 341 -46 382-52 57572 33313
3 Oils ard fats . . . . 23503 29740 38472 41339 677437 .
4  Mcat, fish and cggs . . 212-36 25305 31202 4129 7244
5 Milk and products . . 20613 233-35 - 284499 - 353-20 -+ 533782
6 Condiments and spices . 243-30 24470 32275 48607 61522
7  Fruits and vegetables . . 204-07 23213 27762 313914 53212
8 Other food . . . . . 175 -94 22820 24790 31017 522-33
All food 201 -14 24652 297-01 35092 565.61
9  Pan,supari, tobacco and intoxicants 18521 210-84 23877 32528 54632 B
10 Fuc! and light 17512 29349 21532 331-57 01E-35:
11 Housing P . 133-86 143 270 150-53 13350 2531433
12 Clothing, bedding and footwear 158-55 192-39 244-00 319-53° 47 -03
13 Medicsl care . . 125-24 133-97 13277 1315 2533
14  Education & recreation . 137 -89 154-23 16994 19177 27551
15 Transport & communication 144448 161 -81 177-04% 24222 335:34
16 Personal care . . . 182-6D 202-53 254-35 323-13 53):15
17 Other non-food . . . 18167 204-89 24579 335491 57138
All non-food 162-25 184-34 218-23 288-19 473-12
Allitems 185-58 221-84 265-50 325-32 52360

APPEND IX—TABLE A -8 : STATEWISE PERCENTAGE

Eatire urban population

ARES 'N TOTAL CONSUMER EXPEND . TU
ITEM GROUPS FOOD AND NON-FOOD FOR EN{(RE URBAN PO2ULAT
. AND 197071 AND FOR M,DDLE URBAN PO>ULATION IN 1)7).74

e e e et e

RF 07 30\D

ATION IN1)51:6?

M.ddle urhin nooalation -

‘ in I7).71
18\}. Name of the State 1961-62 1970-71
0. ——————— e -
Food Non-Focd Focd Non-Foed Foad NH1-Food
1) 2) 3) ©) ® ) O] 3
1 Andhra Pradesh . 640 360 637 363 742 258
2 Assam ., . . 592 40-8 65-1 339 . 774 22 6
3 Bihar . . . 55-4 446 683 31-7 7135 20t
4 Gujarat . . 629 37 -1 633 317 733 237
5 Haryana . 60 -4 39-6 61-1 359 7443 257
6 Himachal Pradesh . 60-4 396 608 1332 672 313
7 Jammu & Kashmir 69 -1 309 653 332 737 233
8 Xirnatoka . 656 344 658 - 342 747 253
9 Kerala . . 65-0 350 63-3 36-7 732 ¢ 0233
10 Madhya Pradesh 59-5 405 634 35-6 722 273
11 Maharashtra 55-5 445 61-3 - 387 72-) 239
12 Meghalaya 592 40-8 661 339 774 223
13 Orissa ., 57-1 429 69:5 30-5- 734 215
14 Punjab . 60 -4 396 610 3949 712 22-0
15 Rejisthan . 65-1 349 63-4 36.6 74.7 - 25+3
16 TamilNadu | 624 376 T 6544 315 734 266
17 Uttar Pradesh 607 39-3 65-3 347 - 727 273
18 West Bengal 59-3 407 65-4 336 765 23 -5
19 Changigarh 60-4 396 606 39-4 B ERY 260
20 Delhi . . . 523 477 573 427 N 73-4 266
All States . . 60-5 39:5 61-1 359 - 741 259

NOTE : Allstate taken together covers 99 :5 per cent of all-India popvuiation in ,19614-6‘2 as wéll as.1970-71
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